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< Lower Risk Higher Risk » The African Alliance Eswatini Umnotfo Fund will seek to follow an investment policy which will generate returns
‘ 1 H 3 H 3 H a H s ‘ in excess of money market yields. The Fund invests only in local (Eswatini) debt opportunities and aims to
= maintain a portfolio that is diverse in term structure, issuer and sector. The Fund is ideally suited to investors
« Potentially Potentially P with a time horizon that is longer than 12 months.
Lower Reward Higher Reward

Gross Annualised Fund Performance
Launch Date:

September 2016 Il Fund Performance SHORT TERM FIXED INTEREST 3 MONTHS - 100.00%
Total Assets:
545,315,500.29

12.00%

10.00%

Unit price (per unit):
1.03 8.00%
Total Units:
6.00%
527,616,420.13
Fund Size: 4.00%
544,503,297.24 2.00% .
Fund Strategy:
&y 0.00% -

Fixed Income

Dealing:

Monthly on the first business day 1 3 6 1 3 5
Distributions: Month Months Months Year Years Years
Semi-annually 0.96% 2.69% 5.89% 11.27% 9.74% 9.68%
Last date of distribution: 0.67% 2.05% 4.18% 8.53% 6.74% 6.10%
30 April 2024

Management Fee (Incl. VAT)

2.00%

TER {Incl. VAT) Country Exposure (By Domicile)

1.49%

Il Eswatini (Domestic) - 83.5%
Lesotho (Regional) - 10.7%
South Africa (Regional) - 5.9%

Founded in 1996, the African Alliance
Group is a specialist pan-African asset
manager and investment bank
approaching two decades of on-the-
ground investment expertise across the
African continent.

Instrument Type Exposure

I Fixed Income Corporate - 40.1%
Fixed Income Government - 29.3%
Cash - 25.9%

I Fixed Deposit - 4.7%

Investment Options Risk Measures Fund Benchmark
Minimum lump sum investment 100,000.00 Highest Annualised Return 11.27% 8.53%
Minimum monthly debit order 500.00 Lowest Annualised Return 8.24% 4.43%
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Fund Commentary

The Eswatini market remained steady at E491.47 with limited liquidity available in the market. CBE T-bill results from the end of August auction showed stability in
some areas, with average competitive yields for the 91-day, 273-day, and 365-day T-bills at 9.151%, 10.39%, and 10.464%, respectively. The market continues to
seek higher long-term yield opportunities following the recent interest rate environment and potential changes in the coming months.

The Eswatini Emalangeni appreciated by 2.42% closing at E17.76 against the US Dollar over the month.

Eswatini’s economy has been navigating inflation, which reached 4.4% due to higher transport and food costs. Despite these pressures, the country saw a
significant boost in gross official reserves, now covering 2.8 months of imports, and a slight reduction in public debt to 35.9% of GDP. The trade balance also
showed improvement, driven by strong exports of soft drink concentrates and sugar. Additionally, the government’s strategic deposit of E750 million into the
Revenue Stabilisation Fund has bolstered the fund to E1.7 billion, providing a cushion against future SACU revenue fluctuations.

In the corporate sector, Swazi Empowerment Limited (SEL) experienced a 17.5% decline in after-tax profits for the year ending March 2024, dropping from E46.3
million to E38.2 million. This decrease was attributed to lower earnings per share, reduced dividends from Swazi MTN Limited, and increased costs associated witt
acquiring shares in First National Bank of Eswatini. Despite these setbacks, SEL remains committed to maintaining consistent performance and upholding sound
corporate governance principles.

Meanwhile, the Eswatini National Provident Fund (ENPF) is valued at R6.5 billion, with 59% of its assets invested locally across various sectors and 34% managed
by South African asset managers. The fund saw a remarkable 300% increase in investment income during the first quarter, rising from E52 million to E164 million,
fueled by strong market performance.

Regionally, South Africa has continued to enjoy further positivity from its new coalition government, which has focused on economic growth and pro-business
policies. This shift has been reinforced by political changes within opposition coalitions, including the Economic Freedom Fighters losing key leaders to the
uMkhonto weSizwe party, led by former President Jacob Zuma. These developments have bolstered investor confidence, leading to a 1.29% rise in the Capped
SWIX, a 5.30% rise in Financials, a 4.04% rise in Industrials, and a strong 5.43% gain in the Small Caps sector, which relies on positive market sentiment. However,
resources have struggled, seeing a 10.14% fall due to several factors, including a stronger rand and weak demand from China.

Glossary

Term Description

12-month yield A measure of the Fund’s income distributions as a percentage of the Fund’s net asset value (NAV). This is calculated
by summing the income distributions over a rolling 12-month period, then dividing by the sum of the NAV at the end
of the period and any capital gains distributed over the same period.

Annualised performance The average amount of money (total return) earned by an investment each year over a given time period. For periods
longer than one year, total returns are expressed as compounded average returns on a yearly basis.

Cumulative performance graph This illustrates how an initial investment of R100 or N$100 (for example) placed into the Fund would change over
time, taking ongoing fees into account, with all distributions reinvested.

Income distribution The dividend income and/or interest income that is generated by the underlying Fund investments and that is
periodically declared and distributed to investors in the Fund after all annual service fees.

Total Expense Ratio (TER) This shows the charges, levies and fees relating to the management of the portfolio and is expressed as a percentage
of the average net asset value of the portfolio, calculated for the year to the end of the most recent completed
quarter. A higher TER does not necessarily imply a poor return, nor does a low TER imply a good return. The current
TER cannot be regarded as an indication of future TERs.

Unit Classes African Alliance’s funds are offered in different unit classes to allow different types of investors (individuals and

institutions) to invest in the same fund. Different investment minimums and fees apply to different unit classes.
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The information provided in this document is strictly confidential and is only for the use of the person to whom it is provided. It may not be reproduced,
distributed or published by any recipient for any purpose without the prior written consent of the African Alliance Group.

This document is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to
local law or regulation.

This document and any associated verbal presentation have been prepared solely for information purposes and accordingly do not constitute an offer, a
solicitation of an offer, invitation to acquire any security or to enter into any agreement, or any advice or recommendation to conclude any transaction (whether
on the indicative terms or otherwise) and must not be deemed as such.

The information, opinions and recommendations contained herein are and must be construed solely as statements of opinion and not statements of fact. No
warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for any particular purpose of any such recommendation or
information is given or made in any form or manner whatsoever.

Investors are encouraged to obtain their own independent advice prior to entering any proposed transaction so that they are fully informed of the possible legal,
administrative or tax consequences in connection with the transaction.

The information herein is for general guidance only, and it is the responsibility of any person or persons in possession of this document to inform themselves of,
and to observe, all applicable laws and regulations of any relevant jurisdiction.

African Alliance Eswatini Management Company Ltd
1st Floor Matsapha Link, Portion 3 of Plot 582 along College Road & Lihawu Street, Matsapha, Eswatini

www.africanallianceassetmanagement.com
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